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UNCLAS KINSHASA 4706 

E.O. 11652: N/A 
TAGS: ETRD, EAGR 

SUBJECT: RESTRICTION OF COFFEE SALES 
REF: A) STATE 111015, B) KINSHASA 4476 

1. ZAIRIAN GOVERNMENT POLICY OVER PAST TWO YEARS HAS BEEN TO IN- 
CREASE COFFEE EXPORTS BY LIBERALIZING THE COFFEE EXPORT REGIME AND 
BY INCREASING PRODUCER PRICES. ZAIRIAN COFFEE EXPORTS IN 1976 EX- 
CEEDED 107,000 TONS, FAR ABOVE THE USUAL LEVEL OF ABOUT 80,000- 
85,000 TONS. THIS INCREASE WAS APPARENTLY DUE TO THE LIQUIDATION 

OF DOMESTICALLY HELD STOCKS AND PERHAPS A SLIGHT INCREASE IN 
PRODUCTION AND A SLIGHT DECREASE IN LOCAL CONSUMPTION. WE DO NOT 
EXPECT ZAIRE TO SWITCH TO A POLICY OF SUPPLY RESTRICTION SO LONG 
AS WINDFALL PROFITS ARE TO BE MADE. SOME NATIONAL COFFEE OFFICE 
OFFICIALS BELIEVE THAT 1977 COULD REACH 90,000 TONS, NOTWITHSTAND- 
ING FACT THAT DOMESTIC STOCKS ARE QUITE LOW. 

2. IN OUR MOST RECENT REPORT ON COFFEE (REF B), WE NOTED THAT 

A CONFLICT OVER CONTROL OF THE COFFEE EXPORT INDUSTRY HAD LED TO 
A SLOWDOWN IN RATE OF COFFEE EXPORTS IN APRIL. TO RECAP BRIEFLY, 

THE DEPARTMENT OF AGRICULTURE HAD DESIGNATED THE NATIONAL COFFEE 
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OFFICE AS SOLE COFFEE EXPORTER, OSTENSIBLY TO REDUCE SMUGGLING 
AND NON-REPATRIATION OF EXPORT RECEIPTS. THIS DECISION WAS REVERSED 
AS A RESULT OF PRESSURE FROM PRIVATE EXPORTERS AND GOVERNMENT 
OFFICIALS WHO RELIEVED THAT THE BEST WAY TO INSURE AN EFFICIENT 
EXPORT INDUSTRY WAS TO ALLOW COMPETITION AMONG A LARGER NUMBER OF 
EXPORTERS. RED TAPE REQUIRING NATIONAL COFFEE OFFICE VALIDATION OF 
EXPORT SHIPMENTS, TOGETHER WITH GENERALIZED UNCERTAINTY AS TO THE 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

GOVERNMENT'S INTENTIONS WAS APPARENTLY THE CAUSE OE THE SLOWDOWN 
IN SHIPMENTS. WE WILL NOT HAVE AN ESTIMATE OF MAGNITUDE OF SLOW- 
DOWN UNTIL MONTHLY EXPORT EIGURES BECOME AVAILABLE - PROBABLY IN 
A PEW WEEKS. 

3. EMBASSY HAS ALREADY POINTED OUT TO ZAIRIAN OFPICIALS IMPORTANCE 
OP MAXIMIZING EXPORT REVENUES PROM COPPEE AS A PART OP THE GOVERN- 
MENT'S OVERALL EFPORT TO STABILIZE ITS ECONOMY. WE INTEND TO POLLOW 
EVOLUTION OP COPFEE EXPORTS CLOSELY AND WILL BE ALERT POR EVIDENCE 
THAT ZAIRE IS MOVING TOWARDS A POLICY OP EXPORT RESTRICTION. 

CUTLER 


UNCLASSIFIED 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: COFFEE, TRADE CONTROLS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 18-May-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977KINSHA04706 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7701 77-0562 

Format: TEL 
From: KINSHASA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770545/aaaabmjm.tel 

Line Count: 73 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: cadbe390-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 77 STATE 1 1 1015, 77 KINSHASA 4476 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 24-Jan-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2473814 
Secure: OPEN 
Status: NATIVE 

Subject: RESTRICTION OF COFFEE SALES 
TAGS: ETRD, EAGR, CG 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/cadbe390-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



